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Separate Audit Report of the Comptroller & Auditor General of
India on the Accounts of the Indian Institute of Info.mation

Technology, Nagpur for the year ended 31 March 2017.

We have audited the attached Balance Sheet of the Indian
Institute of Information Technology, Nagpur (‘the Institute’) as at
31 March 2017, the Income & Expenditure Account and Receipt &
Payment Account for the year ended on that date under Section 20(1) of
the Comptroller and Auditor Gen_eral's (Duties, Powers and Conditions
of Service) Act, 1971 read with Section 28 of the Indian Institutes of
Information Technology (Public-Private Partnership) Act, 2017.
Tne audit was entrusted for the period from 2016-17 to 2020-2021.
These financial statements are the responsibility of the Institute’s
management. Our responsibility is to express an opinion on these

financial statements basz=d on our audit.

2. This Separate Audit Report contains the comments of the

Comptroller and Auditor General of India (CAG) on'the accounting

treatment only with regard to classification, conformity with the best
accounting practices, accounting standards and disclosure norms, etc.
Audit observations on financial transactions with regard to compliance
with the Law, Rules and Regulations (Propriety and Regular.ty) and
efficiency-cum-performance aspects, etc., if any, are reported through

Inspection Reports/ CAG's Audit Reports separately.
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3. We have conducted our audit in accordance with auditing
standards generally accepted in India. These standards require that we
plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatements. An audit
includes examining, on a test basis, evidences supporting the amounts
and disclosure in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made
by management as well as evaluating the overall presentation of
financial statements. We believ? that our audit provides a reasonable

basis for our opinion.
Based on our audit, we report that:

We have obtained all the informetion and explanations which, to
the best of our knowledge and belief, were necessary for the
purpose of our audit.

The Balance Sheet, the Income & Expenditure Account and the
Receipt & Payment Account dealt with by this report have been
drawn up in the new format prescribed by the Ministry of Human

Resource Development, Government of India vide Order No.29-

4/2012-1FD dated 17 April 2015 except as mentioned in para

C-3.

In our opinion, proper books of accounts and other relevant

records have been maintained by the Institute as required under
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Section 28 of the Indian Institutes of Information Technology
(Public—Private Partnership) Act, 2017 insofar as it appears from
our examination of such books.

We further report that:

A. Balance Sheet

A.l Liabilities

A.1.1  Corpus/ Capital Fund (Schedule 1) Rs.568.63 lakh

The Institute has received recurring (revenue) grant of
Rs.100.00 lakh during Jthe year against which it incurred
expenditure of Rs.273.82 lakh and the excess expenditure of
Rs.173.82 lakh was met from non-recurring (capital grant). The
Internal Revenue generated amounting to Rs.112.01 lakh was
transferred to Corpus/Capital Fund instead of utilizing the same

for meeting its operating expenses. The Corpus/Capital Fund is

therefore overstated by Rs.112.01 lakh with corresponding

understatement of Current Liabili:ies (unutilized grant).

A2 Assets

A.2.1 Current Assets (Schedule 7) Rs.761.99 lakh

As per the Certificate of Balance furnished by SBI for the Multi
Option Deposit Scheme (MOD) Account maintained in respect

of A/c n0.35630339616 is Rs.660.61 lakh as on 31.03.2017, and
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the Current Account balance is (-) Rs.4.71 lakh as per Cash Book
(Net balance Rs.655.90 lakh) against which an amount of
Rs.663.81 lakh is reflected under Current Account (Schedule 7 -
(3) Cash & Bank Balances). This needs to be reconciled with

Bank.

B. Income and Expenditure Account
B.1. Expenditure

B.1.1. Non-charging of depreciation Rs.18.39 lakh

As per the Revised Format of Accounts for CHEIL depreciation
on fixed assets is to be provided for the whole year on additions
made during the year on Straight Line Method. The Institute has
not charged depreciation on the assets costing Rs.136.68 lakh
acquired during the year which works out to Rs.18.39 lakh. This
has resulted in understatement of expenditure of Rs.18.39 lakh
with corresponding overstatement of Fixed Assets as well as

Corpus.

B.2 Income

B.2.1 Non-accounting of accrued interest

The Institute has not recognised interest accrued of

Rs.2.12 lakh on Term Deposit in the Books of Accounts. The
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income of the Institute is therefore understated by Rs.2.12 lakh

with corresponding understatement of Corpus/Capital Fund.

C. General Comments

1. As per clause 1 (ii) of Section D of the Memorandum of
Undertaking industry partners viz., TCS and ADCC Infocad
Ltd. were required to deposit 50 percent of its contribution to
the IIIT Nagpur before 31.03.2017. Though three members
were proposed as third party industry members, on'y two
members exist and in the absence of the third member the
share of cost was to be borne by Government of Maharashtra
(GoM).

Only Tata Consultancy Services (TCS) has made 50

percent contribution of Rs.3.20 Crore. The share of cost of

capital from ADCC Infocad Ltd. as well as from the GoM in

lieu of the third industry partner is pending. The Institute has

not disclosed the facts in Notes to Accounts.

2 Non-monetary assets received free of cost are to be
recorded at a nominal value in the Accounts. The Govt. of
Maharashtra granted 39.96 ha. of land in Nagpur free of cost to
IIIT, Nagpur, however the land has not been shown at a
nominal value in the Balance Sheet and no disclosure

regarding the same is made in Notes to Accounts.
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3. The Institute has not sirictly adhered to the Revised
Format of Accounts:

The Institute has not appended its Significant Accounting
Policies (Schedule 23) and Notes to Accounts (Schedule 24) to
the Accounts as required. Further, the Institute has not prepared
Schedule 4 (A) to 4 (D) - Fixed assets, Schedule 7 (A) - Details
of Bank Accounts and Schedule 15 (A) - Employees Retirement

and Terminal Benefits.

D. Grant-in-aid
Out of non - recurring grant of Rs.600.00 lakh received during
the year 2016-17 the Institute spent Rs.136.69 lakh for capital

expenditure. The Institute received recurring grant of Rs.100.00

lakh and spent Rs.273.82 lakh meeting the deficit of Rs.173.82

lakh from the non-recurring (capital grant) for which no prior
approval was obtained from the Board/Ministry as required. The
unutilized non-recurring grant was thus Rs.289.49 lakh as on
31.03.2017.

Besides, the Institute received non- recurring grant of
Rs.102.01 lakh from the Govt. of Maharashtra which remained

unutilized as on 31.03.2017.




The Institute has generated Internal Revenue of
Rs.112.01 lakh during the year 2016-17 which remained
unutilized and has transferred the same to Corpus/Capital Fund.

The Institute also received contribution towards
Capital/Corpus Fund amounting to Rs.320.00 lakh from the
Industry Partner Tata Consultancy Services, which remained

unutilized as on 31.03.2017.

E. Management letters
Deficiencies which ‘have not been included in the Audit
Report have been brought to the notice of the Institute through a
management lctter issued separately for remedial/corrective
action.
Subject to our observations in the preceding paragraphs, we report
that the Balance Sheet, the Income & Expenditure Account and
Receipt & Payment Account dealt with by this report are in

agreement with the books of accounts.

In our opinion and to the best of our information and according to the
explanations given to us, the said financial statements, read together
with the Accounting Policies and Notes on Accounts, and subject to
the significant matters stated above and other matters mentioned in

the Annexure to this Audit Report, give a true and fair view in

conformity with accounting principles generally accepted in India:




In so far as it relates to the Balance Sheet, of the state of
affairs of the Indian Institute of Information Technology
Nagpur as at 31 March 2017, and

In so far as it relates to the Income & Expenditure

Account, of the surplus for the vear ended on that date.

For and on behalf of the

Comgptroller & Auditor General of India

N

Director General of Audit (Central)
Place: Mumbai,

Date: 12.06.2018.




Annexure

Adequacy of Internal Audit System

No internal audit was conducted during the year.

Adequacy of Internal Control System

The overall internal control system is not adequate as the Institute has not
strictly followed the Revised Format of Financial Statements. Further,
non-recurring (capital) grant was nutilized for revenue expenses without
prior consent of the Board/Government and the Internal Revenue generated
which is required to be utilized for operating expenses was transferred to

Corpus/Capital Fund.

Physical verification of Assets
Physical verification of assets and library books has not been conducted for

the year 2016-17. The Institute has not maintained Asset Register.

System of I'hysical verification of Inventory

Institute is not maintaining any Inventory.

Regularity in payment of statutory dues.

The Institute is regular in payment of statutory dues.

A

Director General of Audit (C)




